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Diem has made his move to bring national police

under his control: strategy is to establish new

headquarters under loyal chief, direct all
policemen to report to him,

A. Although Diem claims Bao Dai given prior

notification, Bao Dai now threatening to

"take action'" momentarily.

B. Bao Dai's planned action undefined, but

characterized by spokesman as ''no more

than minimum necessary to avoid immediate
explosion. "

II. Diem anticipates early rallying of a Viet Minh

battalion (perhaps 1, 000 in all) left over in Camau
area, to south,

A, Diem hopes defection will be psychological

boost to pro-government cause,

B. Diem apparently has no intention relinquishing
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